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How does it work?   
You choose: 
How much coverage you want 
Choose an amount based on your needs. Ideally, 
you want enough to cover your debts, so you won’t 
leave major expenses behind to your loved ones. 

Who receives the payout 
Pick who gets the insurance payout when you die. 
This is called your beneficiary and could be family, 
friends or a charity. 

How often you pay for your coverage  
Typically monthly or yearly, but it can vary based  
on your preferences. 

How much and how long you pay 
You have plenty of choice with universal life 
insurance. You must keep enough money inside 
your policy to cover the cost of your insurance. 
However, if you’ve put in extra money or your  
cash value has grown enough, you can take a  
break from regular payments. 

How universal life insurance works  
– the details

Keep invested funds in your policy and leave  
behind a bigger payout for your loved ones.1  
Or use them however you want while you’re alive.  
You can: 
 
 • Add to your retirement income
 •  Start a business
 •  Fund your kids’ education
 
Note: You may have to pay income tax when  
you withdraw funds.  

When you can finish paying for your policy
When you buy your policy, choose from options  
that let you finish paying for your policy’s insurance 
costs in 10, 15 or 20 years. Or pay the same over the 
life of the policy.  It’s your choice.

How you invest 
Universal life insurance includes an investment 
component. You decide how you want to invest  
your money, your investment style and how much 
risk you’re comfortable with.

How you grow your wealth 
Over time, invested funds grow tax-free in your  
policy – assuming the amount of funds in the  
policy  stay within government limits. 

Universal life insurance: Coverage that fits just right 
If there’s one thing that’s certain in life, it’s that change is inevitable. So, when you need to choose 
insurance you want options. And something that can grow and change when you do. Universal 
life insurance may be just the right fit for you. Let’s walk through it.

When you make an insurance 
payment (called premium), it goes 
into your policy’s cash value 
account. 

To pay for your policy, we deduct 
what’s called cost of insurance from 
that account. If there’s money left 
over in the account afterward, 
it’s automatically invested based 
on your choices and risk tolerance

Over time, your account’s value may grow. And if your 
investments perform well and/or you decide to put extra 
money into your policy, it may grow even faster. This money 
is available while you’re alive for whatever you want. 

For example: 2

 • Pay for kids’ education or retirement
 • Borrow money from your policy and pay it back over time
 • Withdraw money permanently

You can also use money left over in your account to cover 
your cost of insurance, meaning you may not have to make 
regular payments. 

•

Keep in mind, if you borrow from your policy (and don’t pay it back before the insured person dies) or withdraw funds, it affects your 
policy’s account value and how much you’ll leave behind when you die.  And you may have to pay taxes on what you’ve withdrawn.
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Want to know more?  
We can help. Talk to your advisor and find out how universal life insurance can work for you. 

You’re covered for life 
You get permanent protection that’s guaranteed 
to last a lifetime, as long as you pay your insurance 
premium.

It’s affordable  
Universal life insurance can be affordable lifelong 
insurance where you’re protected, without having  
to break the bank.

Fits your investment style  
Want a hands-off policy you don’t have to keep tabs 
on? Or do you want customized coverage you can 
actively manage? With universal life insurance, you 
choose what works best for you.

What is universal life insurance?
Universal life insurance can be flexible, affordable and last a lifetime.  
And that’s not all: It lets you invest and potentially grow your money over time.

1 If you borrow or withdraw money from your policy, it will reduce the policy’s 
cash value and how much money the person (or people) you’ve designated will 
receive (called a death benefit). Policy loans are subject to interest.

2 If the accumulation stays within prescribed limits, the cash value is only subject to income tax when it’s withdrawn.
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